SURVEY INTO COSTS AND PRICES FOR FRESH PRODUCE OPERATORS

PRELIMINARY CONCLUSIONS
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Overall, significant increase
in costs of production (average rise)
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The majority of redpondents ndicates that ther selling
price has Qone up over the past two years (by 11 peroent
on average): for those who saw their selling price decrease
(mostly i Germany), the average fall was 19 percent,
Howereer, the large majority of European respondents
indicate that their selling priced, gven if risen, have not
kEpt pace with riding operating codts. Openslon have
been unable command higher prices for vanious reasons,
Inchsding cversupply, decreasing consumgtion and lack of
bargaining power. 56 percent of respondents ank mosthy
breaking even, 6 percent ane langely selling at a loss, and
28 percent generally make & profit on thelr Irandsctiond.
Neardy all respondents state that their sabes manging hawe
dechned compared to 2000 (by 12 percent on average). only
a handh of respondents indscate that their margins have
incréased (by B percent on Sversge).

A gignificant majonty of respondents state that rising
proguction and operating cosis have impached thedr
immstmants, not ondy in cagital and equipment but also

i Inndvathon and expandlon, Operalors ané cautious to

el i thelr Operationd; Lome hive even reduced their
production capacity and outpul |n MosSE Cases, risng costs
harve affected stralegic and operational chodces: some
producers have reduced thesr use of INnputs (e.g. gas), while
tradeérs may have reduced their export activities or choose
produce with lower shipping costs

& very small minonty of operalors have received Support
from thew governments to compensate rising production
and operating costs.

Around one third of respondents believe that the effects

of rising costs will lessen by the end of 2023: two thirds

of redpondents, howewsr, do not beleve that the impact
will Sodten Soon While certain costs are going down (eg.
ahipping and freght costs, packadging material), ot codts
are unbkely o decrease in the near future (2.9, Labowr Costs,
Faie matednals).
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@ Building costs @ Fuel/gas
27 percent 42 percent
Seeds @ Fertilizers
30 percent &4 percent
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